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EU SUMMIT 

27 leaders of the European Union will meet in Brussels for yet another summit to save 
the euro. They’ll be looking to agree a strategy to fight the debt crisis – the ratings 
agency Fitch on Friday night downgrading the credit ratings of Italy, Spain, Slovenia, 
Belgium and Cyprus. They’ll also be waiting to see what deal Greece comes up with at 
the last minute. All this against a background of Belgium's three main unions on a 24-
hour strike against the austerity measures that have in part been imposed on Belgium 
by the EU.  

BANANA SKINS SURVEY 

PwC and the Centre for the Study of Financial Innovation (CSFI) reveal that the risk of 
another recession and a renewed banking crisis is high. The annual Banana Skins 
survey of the dangers currently facing the global banking industry puts macro-
economic risk at the top of the list of 30 possible risks to banks and is based on a poll 
of more than 700 bankers, banking regulators and close observers of the banking 
industry in 58 countries, including 250 respondents from the UK   

THE ONES TO WATCH 

Major innovations that are already shaping business globally over the next decade 
are being driven by innovative SME businesses, not corporates, says business 
intelligence providers Index B.  Its new “Ones to Watch” report highlights 25 
companies that embody six powerful emerging trends that are already shaping the 
major economies and will continue to do so over the next decade. Companies 
highlighted in the report are of all shapes and sizes from around the globe which 
collectively represent the commercial landscape of the future, but SMEs predominate 
as the leaders of innovation. 

 RBS ABILITY TO BUY INDEX 

  A new Ability to Buy Index from RBS paints a mixed picture for first time buyers in 
Britain. While average mortgage payments have fallen to 2003 levels, it is now more 
difficult for first-time buyers to get a foot on the housing ladder than during the 2009 
recession.                                                                         
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TUES 31st JAN 

 
                 

 
 
  

MORTGAGE APPROVALS 

The Bank of England publishes its mortgage approvals for the month of December, 
the number is forecast to be around 54,000, with net mortgage lending around £0.8 
billion. This would be up slightly over the last few months but significantly below the 
amounts we are used to seeing. 

 

NATIONWIDE HOUSE PRICE INDEX 
 

The Nationwide house price index is expected to show a 1.4% year-on-year increase 
in house prices. Last month the index recorded a 1% rise in house prices recorded 
over the past twelve months. Activity in the housing market is very low and likely to 
get more pressurised as people feel the threat of rising unemployment, little or no 
wage rises and low confidence.  

 

CONSUMER CREDIT 

 

The Bank of England will also report its unsecured consumer credit figures which are 
likely to have risen by £400 million in December, close to November's £394 million, 
but significantly above October's nine-month low of £53 million. The likelihood is that 
people borrowed to get themselves through Christmas and as unemployment rises 
more people are having to borrow money to get by – but there is also a strong 
suggestion that consumers are also trying to reduce their borrowings. 

 
BSKYB RESULTS 

 

The satellite broadcaster is expected to report strong profits growth even though its 
facing strong competition for new customers and people feeling less confident to 
spend on a luxury, like satellite TV. It reached the 10 million customers level in 2010 – 
meaning it’s in 36% of home in the UK but subscriptions are slowing. The group has 
moved to make itself more competitive by announcing a price freeze. Profits are 
expected to rise by 8% to £563 million in the six months to December 31, on sales up 
5% to £3.4 billion. 
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INTERIMS: Mattioli, NWF, Vedanta 
Resources, Gold Oil, Filtronic, Ashley 
House, British Sky Broadcasting  
 
TRADING STATEMENT: Carpetright 

 

FINALS: ARM Holdings, Ocado 
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WED 1st FEB 
 
 

CIPS/MARKIT – UK MANUFACTURING PMI 

 
The CBI has already released its industrial trends survey for January, which showed 
total orders for manufacturing were up from a 14-month low in December and near-
term production expectations were improving. The CBI survey suggested that, at the 
very least, manufacturing activity will not be such a drag on the economy in the first 
quarter of 2012 as it was in the fourth quarter of 2011. The squeeze that 
manufacturers are facing at home is one of reduced consumer spending and fewer 
public sector orders. Exports aren’t doing much better with the eurozone hitting 
confidence from abroad. 

 

FACEBOOK  

 
Facebook plans to file papers with the US financial watchdog on Wednesday to start 
the process of becoming a publicly-listed company. The social networking site is 
valued between $75bn (£48bn) and $100bn. The flotation later this year would raise 
about $10bn. 
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INTERIMS: Stagecoach Theatre Arts 

 
 

FINALS: ICAP, Imperial Tobacco, Creston, 
Eurasian Natural Resources Corporation, 

United Utilities 
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SHELL FINALS 

Oil giant Royal Dutch Shell came under pressure in the final quarter of 2011 as 
unseasonably warm weather in Europe hit demand. Profits are likely to be down 
considerably from the previous quarter but better than this time a year ago. The 
company is also expected to report a decline in production levels as it feels the 
impact of lower demand and a wide range of disposals, including assets 
in North America and Australia. Earlier this year, Shell angered unions by scrapping 
its final salary pension scheme. There’s now not a single employer in the FTSE 100 
Index offers a final salary scheme. The group said from the first quarter of 2013 new 
employees in the UK will be offered a defined contribution plan instead of its more 
generous final salary scheme. 

 

UNILEVER FINALS 

UNILEVER 
The maker of household brands from PG Tips to Magnum is expected to report that 
sales volumes fell to 1.2% in the final three months of last year, down from 1.9% in the 
previous quarter. Sales of its ice cream brands, which include Ben & Jerry's and 
Wall's, were hit by poor weather in July but it would have been boosted by the 
success of its extended range of Domestos Germ-Kill products. A 3% rise in pre-tax 
profits to £5bn is forecast. 
 
 

 
CIPS/MARKIT – UK CONSTRUCTION PMI 

 

The construction industry is being hit by the government's public spending cuts 
which have put on hold building projects for public buildings, schools and hospitals. 
On top of this, housebuilding activity is likely to be constrained by persistently weak 
housing market activity, low prices and increasing concerns. The construction sector 
will benefit from the government's measures to boost infrastructure that were 
outlined in last November's Autumn Statement and a £400 million "Get Britain 
Building" investment fund aimed at reviving stalled housebuilding projects. 

 

COMPANY ANNOUNCEMENTS 
 

 
INTERIMS: Energy XXI 
 
TRADING STATEMENT: Workspace 
Group, Great Portland, Compass Group, 
Investec  

                                                                          
          
FINALS: Unilever, Smith & Nephew, Royal 
Dutch Shell, AstraZeneca, Royal Dutch 
Shell    
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FRI 3rd FEB 

 
  

 
 
  

BT INTERIMS 

 
 

 
The Telecoms giant is expected to show that revenues fell by 4% in the third quarter 
of last year as the competition for broadband customers hots up. Pre-tax profits are 
likely to rise 16% to £591m. BT has already announced that its service will 
double its speed up to 80Mb in the coming months, while Virgin Media announced 
four million of its broadband subscribers will be able to use internet at double 
their current speed. BSkyB is also launching a faster fibre-optic broadband service. 
 

CIPS/MARKIT – UK SERVICES PMI  

 
 
There was stronger-than-expected growth in the dominant services sector last month. 
The index recorded a jump to 54 in December, up from 52.1 the previous month. This 
was significantly better than economists had expected and was driven by a "solid 
increase in new business" for the service sector, which accounts for 75% of the UK 
economy. Readings above 50 indicate growth in the economy. 
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